JMET CORPORATION JIANGSU SAINTY INTERNATIONAL GROUP

NO 68211002

STEEL PRICE ANALYSIS REPORT
FROM JUNE TO JULY

Key Words: Steel production; electricity prices; carbon emission trading market; tax policy;

iron ore

Author: Sherry

Position:Marketing Manager

2021.07. 20



JMET CORPORATION JIANGSU SAINTY INTERNATIONAL GROUP

Abstract: Affected by many factors, China's steel prices have fluctuated tremendously this year,
and the price regular pattern in previous years have lost their reference value. Therefore, this
article analyzes the changes in steel prices from May to July 19 from multiple angles, and predicts
steel prices in the next August to November.
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I .Analysis of recent price increases:

1. Supply and demand

In 2020, the world's top steel production capacity is China, the top steel export volume is also
China, and the second is India. And because Indian production is currently limited by the
impact of the COVID, the world’ s major steel exports still have to be met through China’ s
exports. However, according to China's current environmental protection policy requirements,
after July, all steel factories must limit production by 30% by December. Moreover, regulatory
agencies are becoming more and more strict in monitoring the completion of indicators. It is
expected that global steel demand will continue to rise due to economic stimulus policies in the
future. By the end of December, the imbalance between supply and demand will continue to

exist in the medium term.
2. Electricity price

The cost of electricity prices may rise in the future. China's carbon emission trading market has
expanded and opened up: power generation companies will be included in carbon emission

quota management.
3. Iron ore price

According to the analysis of customs import data, the import price of iron ore increased by an
average of 29% from January to June.

In addition, the monthly price shows a step-up trend. According to the market response, the
iron ore price still has no downward trend in the second half of the year.

4. Inflation impact

According to World Bank data, Inflation, consumer prices (annual %) (picl)shows that the global
economy has continued to decline for three consecutive years. Affected by the epidemic, the
decline in 2020 was even more pronounced. Governments of various countries have adopted
loose monetary policies, leading to a continuous increase in the risk of inflation.

This also affected the increase in steel prices at the macro level.



JMET CORPORATION JIANGSU SAINTY INTERNATIONAL GROUP

Inflation, consumer prices (annual %)

License : CCBY-4.0 ¢
«, Share (D) Dertails
LABEL
\ / \\-\“‘H..-.-'.--::F_:-
______..---"""--
2010 - 2020

Pic 1 Inflation,consumer prices(annual%)2010-020

II .Reasons for China's low steel prices in June:

1.Government intervention

At the end of May, the China Iron and Steel Association(CISA) summoned several major steel
producers in China for a meeting, which formed a signal of a blow to the market. Therefore, steel

futures prices reacted quickly and fell, and the spot prices fell along with the futures prices.
2.Domestic demand

June is in the rainy season, China's domestic construction steel demand declined
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3.tax policy

In the policy issued on April 26, the China Taxation Bureau cancelled tax rebates for 146 steel
products. This has led to a reduction in exports of some products, and steel demand has been
suppressed.

[II.Conclusion

Policies can regulate prices in the short term, but cannot affect the general price trend changes in
the long term. In general, excluding government intervention, in a complete market environment,
the future raw material prices will fluctuate 100-300 RMB/TON from current prices.

According to the current situation, it is expected that this conditions will be maintained until
October this year.
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VII.Contact us

If you want to know more about the analysis, pls contact us.

Address:Building D, 21, Software Avenue, Jiangsu, China
Whatsapp /wechat:+86 17768118580
Email: sherry@jmet.com

Website:https://jmet.en.alibaba.com/



